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By pmop taubmXn 

Special to Tk*Nv>YortT1aMM 

WASHINGTON;1^fuly.-r4 
Hiigel,. Chief of cia^estine eperatiofs at 
the Central lmeOigeiK» ;Agency^-^re->| 
signed today^ia the walte bfallegatim 
chat tie partidpatad in fraudulent fse^ 

. carides transactions ^en he managed 
‘an electronics business in thfrl970*s. — 

Calling the allei^tions» made by tiro 
former business assodates, ^unfemnd- 
ed, unproven and untrue,” Mr, Kugd \ 
submitted a letter of resigoation today 
to William X Casey, Director of Central 
Jntelligence^ who badebosen himfor the 
post* The letter said that the auctions 
had become ”a burden tdikbr I no lo*^^ 
believe is fair to impose? bn the Reagan 
Administration, tl^ agency and his 
family. 

Mr. Casey immediately named John 
H. Stein, a career C.I.A. employee, to 
succeed Mr. Hugel in the sensitive po^ 
of Deputy Director for Operations,- 
Problem for A<teilalstri 

Die aUej^dbma^ 
nation presented: ^t&e> Adminlsdatlon 
with an unwdcomiectm tx o y ersy wh ^ it.' 
is trying to ga^ 'pam^of maj^d^ 

I cut legislation and aimid^bHoaiiingd^ 
j internal ford^polkydisagrera^ts^^^:: 

The immediate e^ect appeared to iti^; 

! elude a slight <± 111119)9 

! between .; the -'Miifei HbuAc^mkl AMr,£| 
! Casey, who managed Pr^deKitJkea< 

I gan's election c^ampaigniast 1 ^ 
has been a dose abtyiserto ttoPre$i-v: 
dent, . 

And further^compUcating: mattai^' 
was thetlisdosure today that Mr, Cas^ 
i^was found by;-a.Fedend court to have; 
r partidpated in an inve$tZQ«it'offet1i9;j 
in 1968 for^Sb ftaning 
made 'mi s r c j ^eseH t a tiw tblsvesto^ 
Mr . Casey is appeidii 9 that deddep^V^ 
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R^gan Described M*Sa<hkoed^^^- 
‘ Offidally, the White House* said :ihat 
Mr. Reagan was ‘•saddened” by: the-] 
events that led to Mr. Hugel's^resigba^l 
tion. Officials, however, emphasired 
tiiat Mr. Hi^el had not been emoted 
or screened by the White House; Pri^ 
vately, one senior aide to Mr. Reagan 
said that James A. Baker 3d, the White 
House chief of staff, hat) told Mr. Casey 
that Mr. Huge! “ought to move on for 
thegood of the President.” ' ' ' 

The a<xusations against .Mr. Eugd 
were xnaide by Thomas R. McNeil and 
his brother, Samuel F. McNeil, tw for- 
mer business assoc^tes who ran a small 
brokerage agency called McNdl Securi- 
ties Corporation in the early«^l970’s. To 
support-theirVallegations, . the|vMcNells 
provid^ The Washington Post with tape 
recordii^st of 'Mlephone conversations 
they hd<i with Mr. Hugri, The Post oub. 
lished a partial transcript of the tape^ 
today. V \ 

The resignation was genially 
greeted with relief in Congjess^cmdiizr 
the intelligence community, where 
HugePs appointment to the largest <11- 
rectorate in the C.LA. had been widely 
opposed on the grounds that heTackecl 
sufficient - experience in intelligence 
matters. In addition, unlike his prede-^j 
cessors, Mr. Hugel did not come from 
the Ivy League-style ••gentlemen’s 
club” background. ' : 

f Setback for Ageacy*s Head i 

The resignation ii^ a'setback for Mr. 

Casey’s efforts to reduce the visibility of 
the C.I.A. and rwtore tranquility within 
the agency, after a decade of. upheaval 
and public scrutiny. Two weeks ago in a 
memo to agency employees , Mr. Casey 
wrote thah”therdifficulties -of,lhe past: 
decade are behind us.^* 

Moreover, the uicident raised serious 
questions about the effettiveness of the 
intelligencer agency’s security investi- 
gations of prospective employees. Stan- 
ley Sporkin, the C:I.A.’s general coun- 
sel^ said that the investigation: of Mr; 

Hugel had‘ been ‘‘thorough^ and. .com- ^ 
plete,”butheacknbwledged thatnohiht' 
of any, irregu^n or questionable busi- 
ness practiced by Mr. Hugel had been 
unearthed.>ri(^i^Vi> ‘ 

Senator Daniel Patrick . Moynih^J 
Demo<nat of. Hew York, ranking rhi- 
nority member of the , Senate^Intelli- 
gence . Committee, said: texlay that the 
C.I:A. ‘.‘must ask itself how it failed to 
learn” mfonnation^relating tojthe accu-^ 
sationsagain^Mr.^Hugel. ? V 

White House officials they <iid not J; According to Mr. Sporkin, the ageiv. 

believe that \the^resigimtign«^:Mr.,] ty’s Office of Security found no evidence 

[ of improper business practices in its in- 
Lyesti^tioaof Mt; Huaelir^:'; 

jOONTINimpr 


tronii:^ 

'■* X . Brtkers Adnait Wit)i9dolngv '. ^ ’ 

At the time, Mr. Hugel was president 
ofrtbe Brother International Corpora- 
tion, manufacturer Aof sewing ma- 
chined; typewriters and'eomputer <»m- 
ponents, and was negotiating a major 
business deal with Centronics. ■ 

' The M<iNells, who acknowledge their; 
participation in improper rtock transao; 
tiohs^said that the information provided 
by Mr. Hugel gave them an advantage 
in buying and selling stock in thecompa- 
. nies 

They also erharged that Mr. Hugel had 
improperly funneled money to McNeil 
Securities by making persooe! ^cans to 
Samuel McNeil and that he had c 
nated the phased purchase cf 
shares of his company’s stock to create 
tiie appearance of market demand. 

^ • In* the- transcript published by Th& 
; Post. Mr. Hugel is quoted as providing 
Thomas McNeil with financiarmiorma-| 
tion about Brother International and 
i. Centronics on Dec. 5, 1974, several 
months before it was made public/ 
Thomas McNeil told The Post in an in- 
terview,, “i knew everything that was! 
going on inside of both compames, and l] 
was banging the hell; outprit for my 

I . '1; . Hugrip^ 
j In his letter of resignation and in pub- 
! lie statements, Mr. Hugel :has denied 
any wrongdoing. In a> statement 
released last night, he said, ”The fact of 
the matter — and this is incontroyert- 
ible — is that I have never made a penny 
of unlawful profit or done anything else 
to bring <liscre<iit upon my company, 
my family, myself or the United 
States.” — “■ • ; V. ' ^ 
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